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Honourable Speaker of the Council 

Chief Whip of the Majority Party 

Fellow councillors 

Municipal Manager 

Managers and all Municipal Officials 

Officials from Sector Departments 

Ward committees and Community Development Workers 

Members of the Community 

Our Guests,  

Comrades and Friends 

As we gather here today I wish to take this opportunity to greet you all on this distinguished 

day and moment. 

It is indeed with great pleasure that I have been afforded this opportunity to table the 2014-

2019 IDP and Medium Term Revenue and Expenditure Framework for 2014/2015 to 

2016/2017 financial years. 

As a rural municipality, we are faced with limited revenue resources from which to access 

funds to address the HUGE SERVICES DELIVERY NEEDS within our community. 

Our ability to increase our revenue and income from within our own resources are minimal, 

thus severely hampering our effectiveness to function and address the needs of our 

community.  

We have tried to meet the vast needs of our community whilst ensuring our Budget is 

balanced and in doing so we had to make hard decisions to ensure we as councillors abide by 

the prescripts of the MFMA and other pieces of legislations as well as to exercise fiscal 

responsibility. 

We as a Council have set for ourselves the following key development priorities. Our Budget 

has been aligned to our IDP in which our major objectives have been accommodated. The 
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IDP identified the following key areas to be addressed to ensure effective integrated 

development and these are reflected in our Budget today: 

KEY DEVELOPMENT PRIORITIES 

1. Service Delivery 

a. Water and Sanitation  

b. Road, Storm water & Transport Infrastructure  

c. Electricity  

d. Housing  

e. Health & Education  

f. Social Development 

g. Community facilities  (libraries, cemeteries, pounds, Halls etc) 

h. Disaster management & fire 

2. Local Economic Development 

i. Planning 

j. Manufacturing & SMME support 

k. Tourism development 

l. Agriculture and Farming 

m. Poverty Alleviation 

3. Financial Viability 

n. Financial Management and reporting 

o. Budget & Expenditure 

p. AG Queries 

q. Revenue and Billing 

r. Supply Chain Management 

s. Risk and Asset Management 

t. Financial policies 

4. Good Governance & Public Participation 

u. IDP and PMS 

v. IGR 

w. Public Participation 

x. Internal Audit 

y. Communications  

5. Municipal Institutional Development & Transformation 

z. Organizational development and Administration 

aa. HR Development 

bb. Capacity Building and Training 

cc. Fleet Management 

dd. Council Support 

ee. Special Programmes (SPU)  
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The key areas and objectives have been considered and aligned to the priorities set at 

National, Provincial and District level which are: 

Our infrastructure development objectives are severely hampered by our financial constraints 

but in spite of that, the following objectives have been addressed in the Budget in short, 

medium and long term: 

• Community & Public services  

• Economic & Environmental Services and the 

• Trading Services 

I again must place on record that we are a small rural local municipality. We operate on 

extremely limited own revenue sources which makes it difficult for us to respond to the needs 

of our community and make our service delivery largely dependent on grant funding.  

We as a Council need to address this issue in close partnership with the District Municipality 

together with the Provincial and National Government as we are not unique in our plight but 

are one of many rural municipalities in need of assistance. 

We however require support from District, Provincial and National spheres of Government to 

address our financial restrictions so as to be able to intensify and speed up our efforts on 

service delivery, to boost our Local Economic Development and to drive infrastructural 

improvements through common cooperative governance and Turn Around Strategy. 

Today, within our financial constraints I am proud to present our balanced budget. 

We have complied with the legislative requirements and the item before you covers all the 

matters we need to address. We have projected the following figures 

Operating Revenue are anticipated to reach R130 472 047 (including currently known 

grants received for operational expenditures). 

Operating Expenditure funded from cash carry forwards and operating 

revenues are proposed at R106 383 286. 
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The Capital Budget is funded from a blend of conditional grants, proposed 

borrowings and cash carried forward from prior years. Capital expenditures 

for the 2014 – 2015 are R23 274 000 for a variety of projects and purchases. 

In preparing the budget many issues emerged that had to be taken into 

account. Several assumptions were utilized to produce estimates and 

forecasts. In addition, many policy decisions were incorporated into this 

budget document. The following list attempts to give the most significant of 

these: 

Operating Revenues 

Revenues are shown on a ‘billed’ (or accrual) basis where applicable. In 

many cases revenue billed is much higher than cash actually collected on 

the billing. An offsetting bad debt expense is also included or each billed 

revenue vote. This expense must be considered in any revenue 

discussion. Allocations for bad debt include the following amounts: 

o Electricity R    540 000.00 

o Rates R 3 816 000.00 

o Refuse Collection R    480 000.00 

o Water           R 4 800 000.00 

o Sewerage R 1 760 000.00 

Rates and Tariffs in most cases contain proposed increases. A detailed 

listing and explanation of these are included in this document (see page 

54 – 61 of the  2014/2015 Budget). 

o Electricity      9.70% 

o Rates       6.00% 

o Refuse      6.00% 

The Equitable Share allocation from National Treasury is R46 665 000 

and the contribution towards councilor remuneration is R2 960 000.00. 

The operating budget for Water and Sewerage from Chris Hani District 

Municipality is R23 131 000. The portion to Sakhisizwe Municipality will 

be R 13 780 720. 

Capital Budget 

The Capital Budget in this document represent an amount of R23 274 000. The 

largest of this is the Mig grant of R17 464 000. 
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Office Furniture 600 000

Computer Equipment 100 000

Tools & Equipment - Roads 50 000

Tools & Equipment - Electricity 50 000

Electricity - High Masks 750 000

DME - Bumbane Village 59 Connections 1 003 000

DME - Lupapasi Village 65 Connections 1 105 000

DME - Luqolo Village 100 Connections 1 700 000

DME - Mthingwevu 26 442 000

MIG - Cala Roads & Stormwater Phase 3 2 833 303

MIG - Cala Town to Qokolo to Koppitjie Access Rd 1 500 000

MIG - Old Location street project 1 500 000

MIG - Pola Park Access Roads 390 000

MIG - Cala Reserve Access Roads 750 000

MIG - Makhwetsubeni Access Road 780 000

MIG - Mthingwevu to Ndambane Access Road 764 000

MIG - Xhonya to Macangceni Access Road 750 000

MIG - Cala Landfil Waste Site 1 500 000

MIG - Elliot Landfil Waste Site 406 697

MIG - Ward 8 Community Hall 800 000

MIG - Hawkers Stalls & Taxi Rank 4 000 000

MIG - Hawkers Stalls, Bashee Street & Taxi Rank 1 500 000

TOTAL: 23 274 000

       

Today, we as Council commit ourselves that we will lead by example in ensuring we are able 

to save on our expenditure and commit ourselves to abiding by and ensuring the compliance 

with the guidelines of national treasury as set out in circular 70 and 72 of the MFMA.  

I challenge all of us as politicians, officials and our community to work together so as to 

realize our objectives as set out in the IDP. 
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In conclusion, Fellow Councillors, Municipal Manager, Managers and Ladies and Gentlemen 

I submit to you the Sakhisizwe Budget Item on 2014-2019 IDP and 2014-2017 budget and 

ask you to adopt it as tabled. 

I thank you   

______________________________

M S JENTILE 

( MAYOR )  
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Description 2014/2015 2013/2014

Domestic Conventional

Energy Charge - per Unit (c/kWh) consumed

Block 1 - 0 - 50 kWh 0.7100          0.6600           

Block 2 - 51 - 350 kWh 0.9100          0.8500           

Block 3 - 351 - 600 kWh 1.1900          1.1100           

Block 4 - > 600 1.4300          1.3300           

Domestic Prepaid

Energy Charge - per Unit (c/kWh) consumed

Block 1 - 0 - 50 kWh 0.7100          0.66               

Block 2 - 51 - 350 kWh 0.9100          0.85               

Block 3 - 351 - 600 kWh 1.1900          1.11               

Block 4 - > 600 1.4300          1.33               

Commercial Tariffs - Small Users 0-59 Amps (Conventional)

Basic / Availability Charge - per month 212.92          190.11           

Energy Charge - per Unit (Kwh) consumed 0.8512          0.76               

Commercial Tariffs - Small Users 0-59 Amps (Prepaid)

Basic / Availability Charge - per month 212.92          190.11           

Energy Charge - per Unit (Kwh) consumed 0.8512          0.76               

Commercial Tariffs - Medium Users 60-100 Amps (Conventional)

Basic / Availability Charge - per month 346.30          309.20           

Energy Charge - per Unit (Kwh) consumed 1.1312          1.00               

Commercial Tariffs - Medium Users 60-100 Amps (Prepaid)

Basic / Availability Charge - per month 346.30          309.20           

Energy Charge - per Unit (Kwh) consumed 1.1312          1.00               

Industrial Large Power Users 0-15 Amp

Basic / Availability Charge - per month 770.53          717.51           

Energy Charge - c/kWh 0.8500          0.7785           

Demand Charge:  /kVa 79.6100        74.1300         

Industrial Large Power Users 16-30 Amp

Basic / Availability Charge - per month 770.53          717.51           

Energy Charge - c/kWh 0.8500          77.85             

Demand Charge:  /kVa 89.90            83.7100         

Industrial Large Power Users > 100 Amp

Basic / Availability Charge - per month 770.53          717.5100       

Energy Charge - c/kWh 0.8500          77.8500         

Demand Charge:  /kVa 110.00          102.4300       

Consumer Deposits (to be paid prior connection)

Domestic / Residential 1 124.11       1 060.48        

Businesses / Commercial (Small):  0 - 59 Amp 1 405.14       1 325.60        

Businesses / Commercial (Medium):  60 - 100 Amp 1 966.30       1 855.00        

Businesses / Commercial (Large):  100 + Amp 2 810.27       2 651.20        

Availability Fees

Electricity 5.24              4.94               

Other

New Connection (to be paid in Advance) - Material & Labour plus 30% 30%

Re-connecting existing connection 220.00          200.00           

Re-connecting (after default / disconnection) - 1st Offence 2 000.00       1 750.00        

2nd 5 000.00       4 400.00        

3rd 5 650.00       5 000.00        

4th Criminal Charge - Permanently disconnect 6 780.00       6 000.00        

Test Meter (Not Refundable) 120.00          100.00           

Increase % 9.70% 11.03%

Standard Interest + 1.00% would be charged on all late payments

Implementation subject to NER approval

Tariffs are applicable throughout SAKHISIZWE Municipality unless indicated otherwise

All Tariffs excludes VAT.

SAKHISIZWE MUNICIPALITY

BUDGET 2014 - 2015

TARIFFS & CHARGES - ELECTRICITY
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Description 2014/2015 2013/2014

Cent Cent

On total value of property 0.0035 0.0035

Differential Rating

Different rates shall be applied to different category of property.

The choice of rate shall take into consideration socio economic objectives of the municipality.

Rates shall be charged at the following ratios:

Special Residential:  Ratio 1.0 0.003500 0.0035

General Residential:  Ratio 1.0 0.003500 0.0035

Industrial:  Ration 1.5 0.005250 0.00525

Agricultural land for Farming:  Ratio 0.25 0.000875 0.000875

Agricultural land for Eco-Tourism:  Ration 0.25 0.000875 0.000875

Agricultural land for Trading:  Ration 0.25 0.000875 0.000875

Business:  Ratio 1.5 0.005250 0.00525

Government Property use by local people only:  Ratio 1.5 0.005250 0.00525

Government Property serving communities in Sakhisizwe and neighbouring municipalities:  Ratio 1.5 0.005250 0.00525

Government Properties that serves national interest  Ratio 1.5 0.005250 0.00525

Increase % 6.00               6.00

Standard Interest rate + 1% would be charged on all late payments.

Tariffs are applicable throughout SAKHISIZWE Municipality unless indicated otherwise

The tariff is cents in the rand

SAKHISIZWE MUNICIPALITY

BUDGET 2014 - 2015

TARIFFS & CHARGES - ASSESSMENT RATES
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Description 2014/2015 2013/2014

Domestic Consumers

Per month for one removal per week 56.26            53.08             

Additional removal 56.21            53.02             

Commercial Consumers Small / Medium

Per month for two removal per week 115.73          109.18           

Additional removal (per load or part thereof) 140.51          132.56           

Commercial Consumers Large

Per month for two removals per week 281.03          265.12           

Additional removal (per load or part thereof) 281.03          265.12           

Government Departments (Schools, Hostels, SAPS, Prison,

Hospitals, etc.

Per month for two removals per week 562.05          530.24           

Additional removal (per load or part thereof) 140.51          132.56           

Garden Refuse

Per load (to be paid in advance) 140.51          132.56           

Building Rubble

Per load (to be paid in advance) 168.62          159.07           

Cleaning of Erven 163.84          154.57           

Cutting / Cleaning of pavement per erven 40.26            37.98             

Increase % 6.00              6%

All tariffs exclude VAT

Standard Interest rate + 1% would be charged on all late payments.

Tariffs are applicable throughout SAKHISIZWE Municipality unless indicated otherwise

SAKHISIZWE MUNICIPALITY

BUDGET 2014 - 2015

TARIFFS & CHARGES - REFUSE REMOVAL
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Description 2014/2015 2013/2014

Building Plans

Application for approval of building plans (Per square meter)

First 100 s/m 6.63              6.25               

100 + s/m 1.99              1.88               

Hiring of Plant & Equipment (All rates per Hour)

Grader 562.05          530.24           

TLB 421.54          397.68           

Tractor with trailer 421.54          397.68           

Bush Cutter 421.54          397.68           

Grader for funeral 281.03          265.12           

Roller 127.20          

Excavator 730.34          

Weed Eater 53.00            
All Rates for Plant & Equipment are per hour or part thereof.  All Rates exclude VAT.  

Rates include Operator

Crusher Material per cubic meter + Vat 210.00          

Crusher Material Dust per cubic meter + Vat 240.00          

Town Planning

Re-Zoning 2 007.34       1 893.72        

Sub-Division 2 007.34       1 893.72        

Re-Zoning and Subdivision 3 345.56       3 156.19        

Re-Zoning and Consolidation 3 345.56       3 156.19        

Consolidation 2 007.34       1 893.72        

Erf / Site Queries 70.26            66.28             

Cell Phone Masts 6 691.13       6 312.38        

Building Plan / Land Development Process

Residential Sites - Ress less than 200 square meters 1 770.47       1 670.26        

Residential Sites - Ress more than 200 square meters 2 007.34       1 893.72        

Business Sites - Building covering less than 200 s.q.m 3 345.56       3 156.19        

Business Sites - Building covering more than 200 s.q.m 4 014.68       3 787.43        

Underground Tanks - Any size 6 691.13       6 312.38        

Major Shopping Complex - Charge per s.q.m. 12.04            11.36             

Outbuildings - Any size 1 770.47       1 670.26        

Zoning Certificate 100.00          

Other

Request Street Light - Actual Material & Labour Cost

Driveway

Request - Actual & Labour Cost plus 30% 30%

Document Copies

A4 10.00            6.00               

A3 13.00            8.00               

Plans & Maps

Actual Cost plus 30% 30%

SAKHISIZWE MUNICIPALITY

BUDGET 2014 - 2015

TARIFFS & CHARGES - TECHNICAL & ENGINEERING SERVICES
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Description 2014/2015 2013/2014

POUND

Rate of Compensation

For all animals delivered to the pound, whether on or more,

per kilometre or portion of a kilometre 15.00            15.00             

Trespass on cultivated land

Horses, donkeys, cattle, ostriches, pigs per head

(If land enclosed with sufficient fence) 35.00            35.00             

(If land not so enclosed with sufficient fence) 15.00            15.00             

Goats and sheep per head

(If land enclosed with sufficient fence) 25.00            25.00             

(If land not so enclosed with sufficient fence) 10.00            10.00             

Trespass on uncultivated land

Horses, donkeys, cattle, ostriches, pigs per head 15.00            15.00             

(If land enclosed with sufficient fence) 10.00            10.00             

(If land not so enclosed with sufficient fence)

Goats and sheep per head

(If land enclosed with sufficient fence) 10.00            10.00             

(If land not so enclosed with sufficient fence) 7.00              7.00               

Pound Fees

Horses, donkeys, cattle, ostriches and pigs per head 40.00            40.00             

Goats and sheep per head 20.00            20.00             

Sustenance Fees

Ostriches per head per day 15.00            15.00             

Horses, donkeys, cattle and pigs per head per day 18.00            18.00             

Goats and sheep per head per day 15.00            15.00             

Fees for animals to be separately herded

For every stallion per day 30.00            30.00             

For every ostrich per day 30.00            30.00             

For every bull per day 30.00            30.00             

For every boar per day 30.00            30.00             

For every sheep ram, goat ram or other separated animal per day 25.00            25.00             

Grazing

Cattle (Cows, Heifers, Steers & Bulls) 12.00            12.00             

          (Young animal - 7 months to 2 tooth) 6.00              6.00               

          (Calves unweaned up to 7 months) 4.00              4.00               

Sheep & Goats (Ewes, Weathers, Kapater, & Rams) 2.00              2.00               

                        (Lambs & Kids 4 months to 2 tooth) 1.50              1.50               

                        (Lambs & Kids up to 4 months) 1.00              1.00               

Horses & Donkeys (Mares, Geldings & Stallions) 15.00            15.00             

                             (Young Animals) 8.00              8.00               

                             (Foals unweaned) 4.00              4.00               

Sports Fields

Urban Areas:  Deposits (per day) 120.00          120.00           

                     Rental (per game) 60.00            60.00             

Rural Areas:  Deposits (per association per year) 120.00          120.00           

                    Rental (per association per year) 60.00            60.00             

Business Licenses

Application Normal Business 60.00            60.00             

Application Hawker's Stand (Annually) 140.00          140.00           

Application Hawker's Stand (Daily) 25.00            25.00             

SAKHISIZWE MUNICIPALITY

BUDGET 2014 - 2015

TARIFFS & CHARGES - COMMUNITY & SOCIAL SERVICES
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Description 2014/2015 2013/2014

Brick Fields

Rental (per year) 300.00          300.00           

Cemeteries

Grave Plot:  Formalised Cemeteries 140.00          140.00           

                  In-Formalised Cemeteries 70.00            70.00             

Reservation:  Formalised Cemeteries 175.00          175.00           

Digging:  During normal working hours:  1.8m deep 410.00          410.00           

              After hours / Saturdays:  1.8m deep 950.00          950.00           

              Sundays / Public Holidays:  1.8m deep 950.00          950.00           

Exhumation human remains & reburial 1 200.00       1 200.00        

Caravan Parks

Caravan:            (Per day for 2 people)   Per Stand 100.00          100.00           

                         (Per additional person) Per Stand 20.00            20.00             

Caravan Rallies:  (per day for 2 people)   Per Stand 70.00            70.00             

                         (Per additional person) Per Stand 20.00            20.00             

Tents:  (Per day for 2 people)   Per Stand 50.00            50.00             

           (Per additional person) Per Stand 10.00            10.00             

Billboards Rental

Single - 9m(h) X 6m(w) 1 085.91       

Single - 5m(h) X 4m(w) Structure 526.63          

Single - 3m(h) X 6m(w) Panel 180.55          

Single - 3m(w) Structure p/m 120.37          

Single - 3m(h) X 4(m) 105.31          

Single - 2m(h) X 3m(w) 75.23            

Single - 1.5m(h) X 2m(w) 22.56            

Single - 1m(h) X 1.5m(w) 15.06            

Single - 1.8m(h) X 1.2 m(w) 75.23            

Double - 9m(h) X 6m(w) 1 628.87       

Double - 5m(h) X 4m(w) Structure 552.43          

Double - 3m(h) X 6m(w) Panel 189.41          

Double - 3m(w) Structure p/m 126.26          

Double - 3m(h) X 4(m) 119.32          

Double - 2m(h) X 3m(w) 78.92            

Double - 1.5m(h) X 2m(w) 23.67            

Double - 1m(h) X 1.5m(w) 15.78            

Double - 1.8m(h) X 1.2 m(w) 78.92            

Triange - 9m(h) X 6m(w) 2 850.52       

Triangle - 5m(h) X 4m(w) Structure 579.50          

Triangle - 3m(h) X 6m(w) Panel 198.69          

Triangle - 3m(w) Structure p/m 132.45          

Triangle - 3m(h) X 4(m) 125.16          

Triangle - 2m(h) X 3m(w) 82.78            

Triangle - 1.5m(h) X 2m(w) 24.84            

Triangle - 1m(h) X 1.5m(w) 16.56            

Triangle - 1.8m(h) X 1.2 m(w) 82.78            

Town / Community Halls

Town Halls:  Churches:        (Deposit) 1 000.00       1 000.00        

                                          (Rent: per day) 500.00          500.00           

Non-profitable Organization:  (Deposit) 600.00          600.00           

                                          (Rent: per day) 350.00          350.00           

All Other:                            (Deposit) 1 800.00       1 800.00        

                                          (Rent: per day) 600.00          600.00           

Libraries

Membership 45.00            45.00             

Fines (per day) 2.50              2.50               
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Description 2014/2015 2013/2014

Document copies

A4 Copies 10.00            6.00               

A3 Copies 13.00            8.00               

Document Search Fee 50.00            40.00             

SAKHISIZWE MUNICIPALITY

BUDGET 2014 - 2015

TARIFFS & CHARGES - CORPORATE & SUPPORT SERVICES
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Description 2014/2015 2013/2014

Document Copies:  A4 per page 10.00            6.00               

                             A3 per page 13.00            8.00               

Valuation Certificate 100.00          70.00             

Document Search Fee 50.00            40.00             

Full Map 200.00          180.00           

Portion of Map 100.00          90.00             

Address List 250.00          240.00           

Clearance Certificate 100.00          70.00             

SAKHISIZWE MUNICIPALITY

BUDGET 2014 - 2015

TARIFFS & CHARGES - BUDGET & TREASURY
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